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INDEPENDENT AUDITOR’S REPORT

To the Executive Board of
Flinthills Breadbasket, Inc.

Opinion

We have audited the accompanying financial statements of Flinthills Breadbasket, Inc. (the
Organization), which comprise the statement of financial position as of June 30, 2024, and the
related statements of activities, functional expenses, and cash flows for the year then ended, and
the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of the Organization as of June 30, 2024, and the changes in its net assets and
its cash flows for the year then ended in accordance with accounting principles generally accepted
in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are required to
be independent of the Organization and to meet our other ethical responsibilities in accordance
with the relevant ethical requirements relating to our audit. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for
the design, implementation, and maintenance of internal control relevant to the preparation and
fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the
Organization's ability to continue as a going concern within one year after the date that the financial
statements are available to be issued.



Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with generally
accepted auditing standards will always detect a material misstatement when it exists.

The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if
there is a substantial likelihood that, individually or in the aggregate, they would influence the
Jjudgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Organization's internal control. Accordingly, no such
opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Organization's ability to continue as a
going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control related matters that we identified during the audit.

James Gordon & Associates CPA, P.A.
Manhattan, Kansas
March 11, 2025

? JG A
ACCOUNTANTS ADVISORS



Flinthills Breadbasket, Inc.

Statement of Financial Position

As of June 30, 2024
Current Assets
Cash and cash equivalents $ 130,413
Certificates of deposit 37,785
Total Current Assets 168,198
Property and Equipment
Building 1,752,833
Delivery vehicles 178,373
Furniture and equipment 373,654
Land 294,120
Less: Accumulated depreciation (592,396)
Total Property and Equipment 2,006,584
Other Assets
Beneficial interest in Manhattan Community Foundation 24,987
Investment - Janus Fund 140,102
Investment - Trust Company 503,391
Total Other Assets 668,480
Total Assets § 2,843,262
LIABILITIES AND NET ASSETS
Current Liabilities
Accounts payable $ 14,401
Payroll liabilties 26,621
Total Current Liabilities 41,022
Total Liabilities 41,022
Net Assets
With donor restrictions -
Without donor restrictions 2,802,240
Total Net Assets 2,802,240
Total Liabilities and Net Assets $ 2,843,262

The accompanying notes are an integral part of these financial statements.
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Flinthills Breadbasket, Inc.

Statement of Activities
For the Year Ended June 30, 2024

Without Donor With Donor

Restrictions Restrictions Total

Revenue
Public Support $ 814,713  § - 814,713
In-Kind contributions 2,704,077 - 2,704,077
Grants 79,250 - 79,250
Special Events 13,169 - 13,169
Interest income 6,168 - 6,168
Net investment return 107,575 - 107,575
Released from restrictions 50,000 (50,000) -
Total Revenues 3,774,952 (50,000) 3,724,952

Expenses
Program services 2,970,688 - 2,970,688
Management and general 131,740 - 131,740
Fundraising 23,005 - 23,005
Total Expenses 3,125,432 - 3,125,432
Change in Net Assets 649,520 (50,000) 599,520
Net Assets, Beginning of Year 2,152,720 50,000 2,202,720
Net Assets, End of Year $ 2,802,240 $ - 2,802,240
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Expenses

Salaries and wages
In-Kind food donations
Other employee benefits
Payroll taxes
Accounting
Advertising

Office expenses
Occupancy

Travel

Depreciation

Insurance

Food procurement
Miscellaneous

Total Expenses

Flinthills Breadbasket, Inc.

Statement of Functional Expenses
For the Year Ended June 30, 2024

Supporting Activities
Program Management

Services and General Fundraising Total
$ 180,613 $ 64,505 $ 12,901 $ 258,018
2,563,730 - - 2,563,730
6,138 2,192 438 8,768
24,301 8,679 1,736 34,716
- 7,250 - 7,250
1,660 593 119 2,371
44,918 16,042 3,208 64,168
23,472 8,383 1,677 33,532
10,739 3,836 767 15,342
22,491 8,033 1,607 32,130
17,580 9,466 - 27,046
67,312 - - 67,312
7,734 2,762 552 11,049
$ 2,970,688 $ 131,740 $ 23,005 $3,125,432




Flinthills Breadbasket, Inc.

Statement of Cash Flows
For the Year Ended June 30, 2024

Cash Flows from Operating Activities
Change in net assets $ 599,520
Adjustments to reconcile change in net assets to net
cash provided by operating activities:

Depreciation 32,130
Net realized and unrealized gains on investments (27,422)
Changes in assets and liabilities:
Accounts payable 14,401
Accrued payroll 25,486
Net cash Provided by Operating Activities 644,115

Cash Flows from Investing Activities

Purchase of fixed assets (1,898,706)

Net purchases and sales of investments 1,117,503

Net cash Used in Investing Activities (781,203)
Decrease in Cash and Cash Equivalents (137,088)
Cash and Cash Equivalents, Beginning of Year 267,501
Cash and Cash Equivalents, End of Year $ 130,413

The accompanying notes are an integral part of these financial statements.
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Flinthills Breadbasket, Inc.

Notes to the Financial Statements
June 30, 2024

Note 1 — Summary of Significant Accounting Policies
A. Nature of Activities

Flinthills Breadbasket, Inc. (the Organization), provides services to minimize hunger and
poverty at the local level by distribution of available foods. The Organization also nurtures
projects that help alleviate hunger and poverty. The Organization’s support comes primarily
from individual and corporate donations and the Mayor’s Holiday Food and Fund Drive.

B. Basis of Accounting

The financial statements are presented in accordance with Financial Accounting Standards
Board (FASB) Accounting Standards Codification (ASC) 958 dated August 2016, and the
provisions of the American Institute of Certified Public Accountants (AICPA) “Audit and
Accounting Guide for Not-for-Profit Organizations” (the “Guide”).

Under the provisions of the Guide, net assets and revenues, and gains and losses are classified
based on the existence or absence of donor-imposed restrictions. Accordingly, the net assets
of the Organization and changes therein are classified as follows:

Net assets without donor restrictions: Net assets that are not subject to donor-imposed
restrictions and may be expended for any purpose in performing the primary objectives of
the Organization. The Organization’s board may designate assets without restrictions for
specific operational purposes from time to time.

Net assets with donor restrictions: Net assets subject to stipulations imposed by donors,
and grantors. Some donor restrictions are temporary in nature; those restrictions will be
met by actions of the Organization or by the passage of time. Other donor restrictions are
perpetual in nature, whereby the donor has stipulated the funds be maintained in perpetuity.

C. Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual results could differ from those estimates.

D. Advertising

The Organization uses advertising to promote its programs and fundraisers among the
audiences it serves. Advertising costs are expensed as incurred. Advertising expenses for the
year ended June 30, 2024 was $2,371 and are allocated between Program Services,
Management and General, and Fundraising.



Flinthills Breadbasket, Inc.

Notes to the Financial Statements
June 30, 2024

Note 1 — Summary of Significant Accounting Policies (continued)

E. Cash and Cash Equivalents

F.

The Organization considers cash and cash equivalents to include cash in checking accounts.
Investments

Investments received by the Organization by gift, bequest or devise are stated at their fair value
as of the date of receipt. Fair value is determined by appraisal, quoted market, etc. At year-
end, investments are stated at fair market value. Interest and dividends on investment securities
are included in income when earned.

Investment securities are exposed to various risks, such as interest rate, market fluctuation and
credit risk. Due to the level of risk associated with certain investment securities, it is reasonably
possible that changes in risks in the near term would materially affect investments and the
amounts reported in the statements of financial position.

The Organization has set up designated funds through the Greater Manhattan Community
Foundation (the Foundation). The Foundation holds and invests the funds on behalf of the
Organization. The resources held in these funds are invested in money market accounts, equity
income funds, fixed income funds, real asset funds, and strategic income & absolute return
funds. The funds enable third party donors to contribute monies directly to the Foundation for
the benefit of the Organization.

The designated funds are not recorded on the Organization's financial statements as these funds
are not contributions to the Organization until the funds are requested and received by the
Organization based on the Foundation's investment and distribution policies. The fair market
value of those funds was $624,465 as of June 30, 2024.

Property and Equipment

The acquisition of assets is accounted for as expenditures in the year of acquisition.
Furnishings, equipment and improvements costing in excess of $5,000 are capitalized in land,
building, delivery vehicles, and furniture and equipment.

When assets are sold or otherwise disposed of, the cost and related depreciation are removed
from the accounts, and any resulting gain or loss is included in the statement of activities. Costs
of maintenance and repairs that do not improve or extend the useful lives of the respective
assets are expensed currently.



Flinthills Breadbasket, Inc.

Notes to the Financial Statements
June 30, 2024

Note 1 — Summary of Significant Accounting Policies (continued)
H. Property and Equipment (continued)

The Organization reviews the carrying values of property and equipment for impairment
whenever events or circumstances indicate that the carrying value of an asset may not be
recoverable from the estimated future cash flows expected to result from its use and eventual
disposition. When considered impaired, an impairment loss is recognized to the extent carrying
value exceeds the fair value of the asset.

1. Contributions

Unconditional contributions are recognized when pledged and recorded as net assets without
donor restrictions or net assets with donor restrictions, depending on the existence and/or
nature of any donor-imposed restrictions. Conditional promises to give are recognized when
the conditions on which they depend are substantially met. Gifts of cash and other assets are
reported with donor restricted support if they are received with donor stipulations that limit the
use of the donated assets.

When a restriction expires, that is, when a stipulated time restriction ends or a purpose
restriction is accomplished, net assets with donor restrictions are reclassified to net assets
without donor restrictions and reported in the statement of activities as net assets released from
restrictions. Donor-restricted contributions whose restrictions are met in the same reporting
period are reported as net assets without donor restriction. Donations of property and
equipment are recorded at their estimated fair value at the date of donation.

J. Income Taxes

The Organization is a not-for-profit organization that is exempt from income taxes under
Section 501(c)(3) of the Internal Revenue Code classified by the Internal Revenue Service as
other than a private foundation.

The Organization’s federal Exempt Organization Business Income Tax Returns (Form 990
and/or 990T) for the year ended June 30, 2024 are subject to examination by the IRS, generally
for three years after they were filed. There are currently no examinations in process.

K. Donated Services and Food Items

The Organization receives a large amount of donated perishable food items for distribution,
which was valued at $1.74/pound for the year ended June 30, 2024. The Organization received
1,473,408 pounds of food in the year ended June 30, 2024. These food items were valued at
$2,563,730 for the year ended June 30, 2024, and this amount is reflected on the financial
statements.



Flinthills Breadbasket, Inc.

Notes to the Financial Statements
June 30, 2024

Note 1 — Summary of Significant Accounting Policies (continued)
K. Donated Services and Food Items (continued)

The value of contributed services has not been reported in the financial statements. Many
individuals volunteer their time and perform a variety of tasks that assist the Organization in
achieving their objective of minimizing hunger at the local level; however, these do not meet
the criteria for recognition under generally accepted accounting principles. The Organization
had 309 individual volunteers that worked 7,066 hours in the year ended June 30, 2024. If these
volunteers had been paid the minimum wage of $7.25/hour the cost would have been over
$51,229 for the year ended June 30, 2024.

L. Functional Expenses

Directly identifiable expenses are charged to programs and supporting activities. Expenses
related to more than one function are charged to programs and supporting activities on the
basis of periodic time and expense studies. Management and general expense include those
expenses that are not directly identifiable with any other specific function but provide for the
overall support and direction of the Organization.

Note 2 — Concentrations of Credit Risk and Market Risk

The Organization maintains all of its cash balances in one financial institution located in
northeast Kansas. The balance is insured by the Federal Deposit Insurance Corporation (FDIC)
up to $250,000. At June 30, 2024, the Organization's deposits were fully secured.

Note 3 — Fair Value Measurement

Financial reporting standards establish a three-level valuation hierarchy for disclosure of fair
value measurements. The valuation hierarchy is based upon the transparency of inputs to the
valuation of an asset or liability as of the measurement date. A financial instrument's
categorization within the valuation hierarchy is based upon the lowest level of input that is
significant to the fair value measurement.

The three levels are defined as follows:

Level 1 - Quoted prices in active markets for identical assets or liabilities.

Level 2 - Observable inputs other than Level 1 prices, such as quoted prices for similar assets
or liabilities; quoted prices in markets that are not active; or other inputs that are observable or
can be corroborated by observable market data for substantially the full term of the assets or
liabilities.

Level 3 - Unobservable inputs supported by little or no market activity and are significant to
the fair value of the assets or liabilities.
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Flinthills Breadbasket, Inc.

Notes to the Financial Statements
June 30, 2024

Note 3 — Fair Value Measurement (continued)

The asset or liability’s fair value measurement level within the fair value hierarchy is based on
the lowest level or any input that is significant to the fair value measurement. Valuation
techniques maximize the use of relevant observable inputs and minimize the use of
unobservable inputs.

Furthermore, although the Organization believes its valuation methodologies are appropriate
and consistent with other market participants, the use of different methodologies or
assumptions to determine the fair value of certain financial instruments could result in a
different fair value measurement at the reporting date.

The following hierarchy table presents information about the Organization’s assets measured
at fair value as of June 30, 2024:

Fair Value Measurements at Reporting Date

Fair Value Level 1 Level 2 Level 3
Cash and cash equivalents
Money Market $ 340,577 $ 340,577 $ - $ -
Pooled separate funds
Equity securities 216,522 191,535 24,987 -
Fixed Income 111,381 111,381 - -

Totalassets: $ 668,480 $ 643,493 $ 24987 $ -

There were no transfers of assets or liabilities between levels 1, 2, or 3 of the fair value
hierarchy during the year ended June 30, 2024

Note 4: Compensated Absences

Employees earn one sick day per month worked which accumulates to maximum of 30 days.
There is no payment for unused days upon or prior to termination. Vacation is earned after
each year worked. For 1-4 years, 10 days is awarded and for 5 or more years, 15 days is
awarded. Employees must use all their vacation days during the following calendar year, or
they lose it.

Payment for unused vacation is made upon termination if two weeks’ notice is given. At June
30, 2024, there were no accumulated vacation days.

Note 5: Retirement Plan

The Organization maintain a defined contribution plan for the benefit of its eligible employees.
The Organization makes a matching contribution up to 4% of each participant’s eligible salary
Contribution expenses incurred by the Organization were $4,065 for the year ended June 30,
2024.
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Flinthills Breadbasket, Inc.

Notes to the Financial Statements
June 30, 2024

Note 6 — Liquidity and Availability

The Organization’s financial assets available within one year of the balance sheet date for
general expenses are as follows:

Cash and cash equivalents $ 130,413
Certificate of deposit 37,785
Beneficial interest in Manhattan Community Foundation 24,987
Investment - Janus Fund 140,102
Investment - Trust Company 553,391

$ 886,678

Cash in excess of daily requirements are maintained in interest-bearing money markets and
savings accounts, certificates of deposits which will mature in less than 12 months, as well as
mutual fund/ stocks.

Resources which are not available at June 30, 2024 are attributable to donor restrictions on
funds to be used to feed the poor during the Christmas holiday season and fund operations.

Note 7 — In-Kind Contributions

For the year ended June 30, 2024, contributed nonfinancial assets recognized within the
statement of activities included the following:

Food $ 2,563,730
Equipment 140,347
Total $ 2,704,077

Note 8 — Evaluation of Subsequent Events

The Organization has evaluated subsequent events through the date of the independent
auditor’s report, which is the date which the financial statements were available to be issued.
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